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| The nature of the problem 
and the importance of this 
research 


The importance of this research comes from the problems and the difficulties that 
have been Facing Syrian investment Financing. * 

Sy ria had suffered Turkish occupation first, then French occupation, which had 
kept Syrian economy retarted and tail to colnial economy. thus, there was no 
possibility to establish a stock exchange market, because there was no developed 
capital production relationship. 

Turki which was named the sick-man empire, became between 1840/1914 half 
occupied by British, French, and German authority. 

Syria, which was part of Turki, was a rich pasturage for foriegn investment. 

The greediness of that colonial countries and the penetration of it’s capital in 
Turkish and Syrian economy was the most important factors to keep Syrian 
people in pooverty and retardity. Thus, Syria could not develop it’s goods 
production to capital production. therefore, craft production was the most 
dominant element in Syrian production. 

In confronting that hard sitution, there was no way, but developling that craft in 
accordance with new developed manufactories. Especially, the national 
imperialist which led the political strugle, sensed the necessaty to build strong 
and industrialized economy. Therefore, it established during French colony (12) 
corporations in several areas. But, French authority in Syria had issued several 
decisions to hold up the development of Syrian industries and to put an end to 
it's competion to French productions. 

The world war 2 had caused a great alteration in Syrian history, because of the 
huge amount of money that the coalition army had spent during the war in Syria 
and Lebanon which led to big increase in monetary currency, increase in goods 
sale prices wich enable national praducers to generate good profits that 
incouraged them to expand and developed their manufactories. But, French 
colnial autharity followed an open door policy in Syria, which disclose Syrian 
economy to big competion from foriegn productions. Thus, colonial authority did 
not allow any development to national manufactories. As a result, Syrian 
economic relationship was retarted relationship, because of Syrian ecomic 
market and the existed production relationship were connected to colonial 
economy. 

Thus, there was no need for security exchange market. 


Therefore, since the dawn of independance, national authority has been working 
to manipulate Syrian economic resources and international atmospheres to build 
developed national economy. thus, it started a negatiation with the colonial 
authority to receive national affairs, and also nationalized several Franch and 
Belgain affairs. Industrializing Syrian economy was a symbol raised by national 
imperialistic authority. Therefore, it established several basic and essintial 


manufactories. Most of that projects established as corporations ownership and it 
came up to arround 177 corporations in 1957. Therfore, there was an urgent need 
for security exchange market. In 1962 national authority prepared a project to 
establish security exchange market, but the goverment was adopted different 
trend toward Syrian economy by nationalizing most Syrian carporations, This 
goverment new trend was reflected on syrian economy through giving public 
sector major economic and industrial activities, at the same time influencing 
negatively accounting profession and accounting disclosure, Because most of 
private carportions were nationalized or dissolved by their owners. Thus there 
was no need for security exchange market, because the market was deprived off 
from its existance reasons. 
After 1970, the correction movement which was led by ofeciteni ASSAd 
adopted new economic policy, aims to attract private sector to partitcipat in 
Syrian economic development, also to encourage immigrant and foriegn 
entrepreneur to finance syrian long Term investment. 
Therefore, the goverment has issued several acts and decissions aim to facilitate 
investment process and abolish several acts and decisions were considered as 
barriers infornt of private investment. As a result, several handreds of 

| 
corportions were established, but the main obstacle facing these companies 1s 
there is no security exchange market in Syria, which is very important in 
financing capital investment through helping those entreprneurs to raise money 
whenever they need. 
At the same time security exchange market has a major role in developing 
accounting measurement and accounting disclosure, and establishing new 
companies. Therfore it seems that is very urgent demand to establish security 
exchan ge market to enhance the correction movement trends toward attracting 
private, foriegn and immegrant capital to invest in Syria. There is no doubt that 
establishing syrian exchange market needs essintial accounting developments 
which has to be coordinated with international accounting standards. 


